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1. What is the state of the global
economy?

2. What Is happening to growth In
emerging market economies?

3. What are the major risks to the outlook?

4. What are the main policy challenges?
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1. What is the state of the global economy?

< Latest Activity: High-Income Economies Recovering,
Emerging Markets and Developing Economies Weakening

Manufacturing PMI: High-Income Countries Manufacturing PMI: Developing Countries
(Index, +50: Expansion) (Index, +50: Expansion)
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< Growth Forecasts: Successive Downward Revisions,
Especially in Emerging Market Economies (EMES)

Global Growth Projections Downward Revisions to EME
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< Global Trade Subdued

Forecasts of Global Trade Growth for 2015 Global Import Growth
(Percent) (Perceny)
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< Commodity Prices Still Falling

Commodity Prices EME: in Global Commodify Exports
(USS nommal, 2010=100) (Percent of total)
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< Productivity Growth Slowing

Contribution to EME Growth TFP Growth in EMEs
(Percent) 2. (Percent)
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< Uncertainty Rising

EME: Uncertainty and Risk EME: Sovereign Bond Spreads

(Index) (Index) (Basi: poinis)
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< Investment Weakening

Contribution to EME Growth Investment Growth in EME:
16 o) 16 (Percent)
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3. What are the major risks to the outlook?

Backdrop of structural growth slowdown with eroding buffers and
weak external demand ...

Preexisting risks: Growth stagnation in advanced economies;
Geopolitical tensions.

EMEs centered risks: Financial market volatility due to
uncertainties associated with U.S. Fed tightening and/or disorderly

slowdown in China; Lower commodity prices (for exporters);
Currency weakness (for deficit countries with large exposures).

Tail risk (a perfect storm?): Combination of risks materializes;
multiple sudden stops; disruptions in financial markets.
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4. What are the main policy challenges?

Macroeconomic policy ‘* i Financial stability
measures a5 syenami measures
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1. What is the state of the global economy?

The modest pickup in growth expected for 2015 is unlikely to
materialize.

2. What is happening to growth in emerging market economies?
A synchronized, extended slowdown is underway in EMESs.
3. What are the major risks to the outlook?

Uncertainty about growth prospects in EMEs, decreasing policy
buffers, and monetary policy normalization may trigger financial
market volatility.

4. What are the main policy challenges?

Preparing for financial market volatility, while lifting long-term
growth prospects.
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\,. Birgit Hansl: bhansl@worldbank.org
World Bank in Russia:



